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(Wher eupon, the follow ng
was had out of in camera.)

MS. SODERNA: Q Now pointing you to Page 4 of
your surrebuttal testinony at Line 78, in your
di scussion of Hub revenues you indicate that the
| evel of revenue generated by Hub transactions
during the 2-year period from March 2005 to
February 2007 was approximately 27.5 mllion, is
that right?

A Yes.

Q And if | may approach the witness.

"' m going to show you the Conmpany's
response to CUB 7.06. Are you famliar with this
response (indicating)

A Yes.

Q Am | correct that the attachment to the
response to CUB 7.06 shows by month the Hub revenues
credited against gas costs and by type of service
for the period March 2005 through February 20077

A Yes.

Q And in the far right colum it appears to

total these revenues and the total shown is
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27,176,125, is that right?

A Yes.
Q Why is there a difference between this
total and the 27.5 mllion referenced in your

testinony?

A Mostly |ike an accounting adjustment that's
actually reflected in the values that are credited
back to gas-charged customers. It's a timng issue.

Q If we just look at the first colum on this
page, which represents the park and | oan revenues,
am | correct that approximately 17.1 mllion in park
and | oan revenue was credited agai nst gas cost
during the period March 2005 through February 20077

A Agai n, subject to the accounting
differences for timng, yes, that's what the
document shows.

Q And am | correct that of the approxi mtely
$17.1 mllion, 436,731 was from park and | oan
transactions that were initiated in March 2005 and
compl eted in September 2005?

A Yes.

Q And that time frame was prior to the
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commencenment of the reconciliation period, is that

right?
A Yes.
Q Woul d you agree with me that park and | oan

transactions that are initiated and conpl eted prior
to the commencenment of the reconciliation period
cannot have an inpact on reconciliation period gas
costs?

A From an accounti ng basis, yes. From an
operational basis, those activities need to be taken
into account.

Q What woul d be the difference?

A Dol lars flow when it's actually received,
gas flows when it actually flows and they may not
mat ch.

Q Woul dn't the gas flow typically be before
the revenues are received not after?

A The revenues flow with when the gas is
returned to the customer. That's the |oan part of
t he park and | oan.

Q Am | correct that the Conpany credits

recoverable gas costs with park and | oan revenues in
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the nonth that the gas is returned to a
counterparty?

A | "' m not an accounting expert. General ly,
that's true. That's how | understand it.

Q | could show you the Conpany's response to
CUB's 7.05, which in response to a question about
the timng of recoverable gas costs being credited
with park and | oan revenues, the Conpany states that
it credits recoverable gas costs with park and | oan
revenues in the month that gas is returned to the

counterparty, do you see that?

A Yes.

Q Do you agree with this statement?

A Yes.

Q So that means that if the Conpany entered

into a loan transaction that provided for the
delivery of gas to a counterparty in January 2007
and the redelivery of gas to the Conpany in

July 2007, those revenues would have been credited
agai nst recoverable gas costs in January 2007, is
that right?

A When was the park and when was the |oan?
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To be able to answer your question | need to know
t hose two parts.

Park is us receiving the gas fromthe
park and | oan custonmer. The loan is the Conpany
returning the gas to the park and | oan customer.
The dollars flow with the |oan portion of it. W
woul d be paid for the service at the tinme we
returned the gas.

Q OCkay. "Il use your term nology to clarify
t he questi on.

So if the gas is loaned to a
counterparty in January 2007 and redelivered or
parked with the Company in July 2007, the revenues
woul d have been credited against the recoverabl e gas
cost in January 2007, right?

A Yes.

Q Did the Conpany engage in | oans which
provided for the delivery of gas to a counterparty
in January or February 2007?

A Not that |I'm aware of, but |I'm also not
sure howit's relevant to the '06 reconciliation

peri od. But, no, not that | know of.
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Q Well, let me show you the Conmpany's
corrected response to CUB 3.20 (indicating).

Thi s discovery request asked about the
parks and | oans conpleted after the conclusion of
the reconciliation period, is that right?

A Yes.

Q And am | correct that after CUB filed its
rebuttal testinony in this case, the Conpany
corrected this response which identified certain
park and | oan revenues, correct?

A Yes.

Q And that correction was made in the
Conpany's response to CUB 7.08, right?

Are you famliar with CUB 7.08?

A | know we corrected CUB 3. 20.

Q Just for the sake of clarity, why don't |
show you -- because the Conpany's response to
CUB 7.08 refers to its corrected response to
CuB 3. 20.

| know that you don't have the
Conpany's original response -- or the original

attachment to CUB 3. 20. But would you agree with
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me, subject to check, that the Conmpany's original
response to CUB 3.20 totaled the revenues at
3,549, 2187

A | can't agree or disagree with that.
don't know.

Q Woul d you agree with me that the Conpany's
revi sed response indicates total park and | oan
revenues of 6,449,355, or would you prefer to take
out a cal culator and add them up?

A In response to what?

Q | "m now referring to this revised response
to 3. 20. The nunbers are not tallied on the
docunent . ' m asking you to agree, subject to

check, that the total is 6,449, 355.

A If you give me a mnute, |I'll actually add
it for you.

Q Okay.

A What was the nunber again?

Q 6, 449, 355.
(Short pause.)
THE W TNESS: The number that you gave ne,

6, 449, 355 is correct.
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MS. SODERNA: OCkay.

Q | know that you do not have the Conpany's
original response to CUB 3.20 in front of you
because | did not bring it with me, but would you
agree, subject to check, that the difference in the

corrected version, fromthe original version, is a

revenue increase of approximately 2.9 mllion?
A | don't know.
Q You can't accept that, subject to check?
A We provided the corrected information. I
don't know what the original nunber was.

MS. SODERNA: "' m sorry. If you could bear with
me for one m nute. Let me doubl e-check that | don't
have it with ne.

(Short pause.)
MS. SODERNA: OCkay. That's all the questions |
have.
Thank you.
MR. JOLLY: Can | ask a few questions?
JUDGE HALOULOS: Sure.
MR. JOLLY: Thank you.
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CROSS- EXAM NATI ON

BY
MR. JOLLY:
Q M. Dobson, ny nanme is Ron Jolly. ' m an

attorney for the City of Chicago. Good nmor ni ng.

A Good nor ni ng.

Q | just wanted to ask you a few questions
regardi ng some of the responses you nmade to
Ms. Soderna regarding Manlove Field. And it's ny
understanding in one of your responses you said that
when it conmes to planning the storage anmounts that

are allocated to Peoples Gas, that those decisions

are made early in the cal endar year, is that
correct?

A Yes.

Q And when you say the anmount that's

al l ocated to Peoples Gas, do you nean the anpunt
that's allocated to the bundled customers or sales
customers of Peoples Gas?

A No.

Q What do you nmean by that then?

A The capacity that is avail able at
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Manl ove Field for use by all of Peoples Gas
custoners, exclusive of CUB custonmers and
North Shore Gas.

Q Okay. So how much is allocated to
Peopl es Gas?

A During the reconciliation period
approxi mately 25 BCF. | believe it's 24.6.

Q Okay. And approximately 1.5 BCF is
all ocated to North Shore Gas?

A Yes.

Q And Ms. Soderna al so asked you, if nore
Manl ove Storage was avail able for system supply that
Peopl es Gas m ght be able to reduce its purchases of
base | oad supply, do you recall that question?

A | recall the question. Yes.

Q And nmy recollection in response you said
t hat you couldn't answer that because you couldn't
| ook at Manlove in isolation, is that right?

A That's correct.

Q And when you said that, you said you had to
consi der the other parts of the portfolio of

resources available to Peoples Gas?
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A That's correct.

Q And you identified several of those
resources, is that right?

A At | east the types. Yes.

Q Okay. And | jotted a few down and you
correct me if |I'mwrong, transportation storage, |
bel i eve, or capacity; storage services,
transportati on custoners, is that accurate?

A The assets that we take into consideration
woul d be the interstate pipeline, transportation
capacity we have or could obtain; the interstate
storage | eased capacity that we have or could
obtain; as well as the Manl ove Field capacity.

Q Now Manl ove Field is owned by Peoples Gas,
is that right?

A Yes, sir.

Q Those ot her resources that you identified,
are those procured pursuant to contract?

A Yes.

Q And as a result, those have -- Peoples Gas
may have |limted access to such resources dependi ng

on what the ternms of those contracts are, is that
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correct?

A We have access pursuant to the terms of the
contract.
Q Ri ght . But the ternms of the contract may

[imt when you can access gas that is stored or

avail abl e under such resources, is that right?

A Yes.

MR. JOLLY: | have nothing further.

MS. SODERNA: | would nove for the adm ssion of
what | m stakenly not marked as a cross-exhibit,
but. . . The Conpany's revised response to CUB
3. 20.

MS. KLYASHEFF: | have no objection. | was just

going to ask how you plan to identify it, CUB

Cross- Exhi bit somet hi ng?

MS. SODERNA: Ri ght . It was actually -- | think
it was CUB Cross-Exhibit 3. | forgot to mark them
MS. KLYASHEFF: | guess |I'm confused. Did you

move for adm ssion of any of the other documents --
MS. SODERNA: No.
MS. KLYASHEFF: -- or is this the only --

MS. SODERNA: -- this is the only one.
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MS. KLYASHEFF: Thank you.

MS. SODERNA: Does the record need to be
clarified with regard to the nunbering of the
cross-exhibits, or is it clear enough just to state
t hat --

JUDGE HALOULOS: | think it's clear.

MS. SODERNA: | think I made it clear. I n my
cross-exam nation | referred to it as --

JUDGE HALOULOS: Yes.

MS. KLYASHEFF: | think for reference purposes
if we reference it just what it's call ed.

MS. SODERNA: Sure. Let's just call it
CUB Cross-Exhibit 1. Let's make it easy. Does t hat
wor k?

JUDGE HALOULOS: Yes.

MS. SODERNA: Sorry about that.

MS. KLYASHEFF: May | have a few m nutes?

JUDGE HALOULOS: Sure.

(Wher eupon, a short
recess was taken.)

JUDGE HALOULOS: Back on the record.

MS. KLYASHEFF: The Conmpany has no redirect.
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Thank you.
(Wtness excused.)
JUDGE HALOULOS: |s there anything further?
MS. KLYASHEFF: | think we just need a briefing
schedul e at this point.
JUDGE HALOULOS: Is that it then, everyone?
(No response.)
MS. SODERNA: There's no drop-dead date on this
case, is there?
MS. KLYASHEFF: No.
MS. SODERNA: Staff, did you have any

suggestions for a briefing schedule?

MS. BUELL: The only suggestion Staff would have
is not any date prior to the week of January 12th.
MS. SODERNA: s the first week of February for
initial brief too late for the parties or the Judge?
MS. KLYASHEFF: If it's acceptable to the
Judge - -
JUDGE HALOULOS: Yes.
MS. KLYASHEFF: -- that's fine with the Conpany.
MS. SODERNA: That would help nme out a |ot.
Thank you.
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MS.

So say February 4th, does that work?

BUELL: |, unfortunately, have an

evidentiary hearing on February 4th and 5th that

woul d present a filing problem for nme.

MS. SODERNA: How about February 6th?

MS. BUELL: We can do February 6th.

MS. SODERNA: Does that work with you?

MS. KLYASHEFF: That is fine.

MS. BUELL: If we can do reply briefs three
weeks | ater.

MS. SODERNA: Sure.

MS. KLYASHEFF: Fine with the Company. And with
the Judge's |l eave, may we file proposed draft orders

with the reply brief?

JUDGE HALOULOS: Yes.

| don't have a calendar in front of

me. We said February 6th?

MS.

SODERNA:  Ri ght .

JUDGE HALOULOS: And then what was - -

MS.

BUELL: Three weeks | ater would be

February 27th.

JUDGE HALOULOS: Thank you.
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Okay.

MS. KLYASHEFF:

JUDGE HALOULGS: Okay.

Staff?
MS. BUELL:

Honor .

Thank you very much for

Anyt hing el se?

Not hi ng from the Conpany.

Anyt hing else from

Not hing further from Staff, your

partici pate by phone.

JUDGE HALOULGS:

MS. SODERNA:

No problem

Thank you.

(Whereupon, the above-entitled

matt er

was conti nued sine die.)

allowing us to
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